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CONFIDENTIAL KINGSTON 5430 

E.O. 11652: GDS 
TAGS: PINT, EFIN, JM 

SUBJECT: OPPOSITION SAYS PNP COMMITTED TO DEVALUATION 

1 . OPPOSITION LEADER SEAGA CHARGED DECEMBER 4 THAT THE PNP 
GOVERNMENT HAS COMMITTED ITSELF TO DEVALUATION OF THE 
JAMAICAN DOLLAR. THE COMMITMENT WAS ALLEGEDLY PROVIDED 
’BECAUSE OF THE CONDITIONS OF A LOAN WHICH IT HAS JUST 
RECEIVED" (PRESUMABLY THE 25 MILLION DOLLAR SHORT-TERM 
LOAN FROM CANADA). SEAGA SAID THAT AS A CONDITION OF 

THE LOAN, THE PNP GOVERNMENT HAD AGREED TO ACCEPT CERTAIN 
TERMS AND CONDITIONS LAID DOWN BY THE IMF. 

2. IN SUBSEQUENT POLITICAL ADS. JLP HAS PRODUCED MOCK 
PRICE LISTS OF WHAT SELECTED ITEMS WILL COST UNDER THE "PNP 
DEVALUATION SCHEME”. ADS CLAIM PETROL WILL 

INCREASE BY 74 CENTS TO $2.00, FLOUR BY 1 1 CENTS TO 
27 CENTS, CORN MEAL BY 9 CENTS TO 23 CENTS, ETC. (ADS APPEAR 
TO BE BASED ON A 50-60 PERCENT DEVALUATION.) 

3. ON DECEMBER 13, FINANCE MINISTER COORE ACCUSED 
JLP OF "WHOLLY IMAGINARY ASSERTIONS.. .CALCULATED 
TO CAUSE PANIC AND CONFUSION". HE CLAIMED THAT THE 
PRICE INCREASES PREDICTED BY THE JLP WERE "A GROTESQUE 
MISREPRESENTATION". 
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4. COMMENT: AS SEAGA IS UNDOUBTEDLY AWARE, THE IMF 
TERMS AND CONDITIONS HAVE NOT YET BEEN DEFINED 
AND COULD POSSIBLY BE MET WITHOUT RESORTING TO A 
DEVALUATION. COORE'S REBUTTAL, HOWEVER, AVOIDED 
MAKING ANY CATEGORICAL DENIAL THAT A DEVALUATION 
WOULD TAKE PLACE. 
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